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EXECUTIVE DEPARTMENT
STATE OF CALIFORNIA

PROCLAMATION OF A STATE OF EMERGENCY

WHEREAS Cadlifornians are experiencing the impacts of climate
change firsthand, from droughts to wildfires to heatwaves to floods to
rising seas to mudslides to vanishing snowpacks; and

WHEREAS the effects of climate change threaten the health and
safety of Californians, as well as the State's access to clean and reliable
energy; and

WHEREAS in April, May, and July 2021, | proclaimed states of
emergency because of severe drought conditions in 50 counties; and

WHEREAS because of drought conditions, water supplies in
California’s reservoirs have dropped to levels so low that hydroelectric
power plants have had to reduce or cease production, leading tc a
reduction of nearly 1,000 megawatts of capacity and further
exacerbating the drought's impact on California; and

WHEREAS in June and July 2021, | proclaimed states of emergency
because of record-breaking extreme heat events that hit California and
other Western states, increasing residents’ demand and putting significant
demand and strain on California’'s energy grid; and

WHEREAS ot the same time as the July 2021 Extreme Heat Event, the
Bootleg Fire in Southermn-Central Oregon threatened the California-Oregon
Intertie, which delivers power from the Pacific Northwest into California,
and reduced electricity supply into California by almost 4,000 megawatts;
and

WHEREAS many ofher fransmission lines are located in high fire
threat areas, including lines located in other states on which California
depends, and thus wildfires are likely o continue impacting California’s
energy supply unpredictably during this wildfire season; and

WHEREAS because of the accelerating and compounding effects
of confinuing wildfires, ongoing drought, and exfreme heat conditions
caused by climate change, California currently faces an additional
projected energy supply shortage of up to 3,500 megawatts during the
afternoon-evening "net-peak” period of high power demand on days
when there are extreme weather conditions, which is even greater than
projected in May 2021; and

WHEREAS in July 2021, the California Independent System Operator
(CAISO) sought additional resources for summer 2021 through its Capacity
Procurement Mechanism but sufficient resources were not availakle to
make up for the projected shortfall; and
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Figure 38. California’s Path to 60% RPS Goal by 2030
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2030: the share of electricity generation
from renewables would need to increase
by 2.5 percent annually from 2026 to 2030
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Source: 2020 California Green Innovation Index, Next10.org

Key Policy Drivers of California’s
Success:

« Clear, Strong Commitments

- Open, Competitive
Procurements

 Support for a Range of
Technologies

- Attention to Investability - Fair
Pricing and Long-Term
Contracts

- Strong Corporate Commitments



CLIMATE CATALYST
PROGRAM

Accelerating Climate Progress and the Growth of Sustainable Industries
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Dartnershi PS - Catalyst Fund (IBank): Flexible, low-

- Nurture and grow cost capital and credit support
technologies and businesses - Leverage $4+ private dollars per
that deliver climate solutions every public dollar invested

- Help companies and investors - Revolving fund: re-invest proceeds to
navigate the state system grow sectors of tomorrow

Three Pillars of Catalyst

tivating

Private Mobilizing Capital

- Convey market insights back

to policy makers

Optimizing
Government
- Coordinate agencies at all levelsiof
government to deliver climate
outcomes
- Improve public incentives to deliver
greater impact
- "Red Tape-Green Scissors”:
streamline regulations for priority

sectors
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Since 2008, the CEC has invested $242 million to support hydrogen research,

%i development, and deployment projects.
iE ] : -
Power Sector: i 0 ortation: " dlISer: bl dings: (lean Transportation Program Investments | $224M
{0 $169.4M: Publicly available hydrogen refueling infrastructure
* Backup Power * Tk o Ammonia and Methano o (ombined Heat and Power deployment
* Ditrbuted Generation * Passenger Venices + Refiing + Hyogen Bler >0 stations, as of May 2011
, v Bses * 179 (of which 24 will be privately funded) by 2026
' HvdrogenTurhlnes - * StelProducon ' Blendlng mHVdmgenm ¢ $30.IM: Medium- and heavy-duty hydrogen refueling
T ' rains - -
" Recprocaing Engne o Ghelcheldoducion Vel GasBole nirastructure deployment
. * Forklts * Sstationsin development, as of May 2021
AU + Reqional Feris * Hces g Oeng * Infrastructure supports port, transit, and drayage
* Wirogrids - applications
' 0cean-g0|ng ShIDS Source: Guidehouse Proposed May Revise Investments
' Awa[mn and Aemspa[e ¢ $110M: Scaling green hydrogen production and use

¢ $250M: Industrial decarbonization, includes hydrogen

- ¢ $350M: Long duration storage, includes hydrogen
Source: CEC “Hydrogen in California Fact Sheet 2021”
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ADDRESSING FEEDSTOCK BARRIERS THROUGH PILOT PROJECTS

Under the Wildfire Resilience Action Plan, “the Office of Planning and Research will develop five pilot
projects to test new mechanisms for developing long-term feedstock contracts. Information and templates
from the pilot projects will be shared broadly to provide a menu of options for broader adoption.”’

Problem statement: Sustainably managing California forests and promoting community fire resilience
requires large investments beyond the capacity of public funding. Wood product market development and
innovation provides a pathway to integrate private capital with public investment, to mobilize powerful
economic drivers that create economic opportunity, reinforce sustainable forest practices, and support
community vegetation management and fire resilience. New and existing wood product businesses across
California are struggling to secure long-term feedstock contracts necessary to access financing and to
assure business stability.

Project Objective: The pilot projects will develop regional strategies to establish reliable access to woody
feedstock through a variety of feedstock aggregation mechanisms and organizational innovations.



Pilot Project Deliverables Forest Lands Ownership in California

Each pilot will address the following in their plan:

- Implement an innovative organizational structure with PRIVATE
the authority and resources to aggregate and initiate LANDS
long-term feedstock contracts. 40% FEDE RAL

LANDS
57%

- Explore and assess the market opportunities of
potential woody biomass businesses in the region.

- Commit to increase feedstock aggregation on all
relevant land types, including private and non-

commercial land, especially where opportunity exists to STATE
produce community fire resilience benefits. LANDS

3%
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First capitalization of the Catalyst
Fund this year, for Sustainable

Transpo ation"Em_issions Reduction
\ Agriculture and Forestry

. Circular Economy/Waste-to-Value
. Climate Technology Supply Chain
« Clean Power Market Stability and Expansion
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Carbon Ca p-an d-Trade Proceeds Figure 58. Venture Capital Investment in Clean Technology by Segment
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Source: https://ww2.arb.ca.qov/sites/default/files/classic//cc/capandtrade/auctionproceeds/2021 cci_annual report.pdf; 2020 California Green Innovation Index, Next10.org



https://ww2.arb.ca.gov/sites/default/files/classic/cc/capandtrade/auctionproceeds/2021_cci_annual_report.pdf
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